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June 4. 2005

RE: Harborlite Corporation's Small (less than 5acre) Black Springs Mine Operation Plan
Summary ' ML-41981

Harborlite Corporation plans to initiate a small mining operation during the first week of June,
2005 on Utah State lands located in NW1/4, Sec. 2,T245, R9W in Millard County. We have a
surety bond in place to cover our less than 5 acre disturbance project site. We plan to open a
small perlite quarry about 2.4 acres in aerial extent along the east facing slope of a north trending
ridge/mesa feature (location map enclosed).

Initially, the pit area, shown in red color, will be stripped of overburden utilizing a Cat D-9
bulldozer and material stockpiled adjacent to the stripped area to build safety berms. Excess
material will be used as fill to level sites below the mine to build a crude ore stockpile, portable
crushing/screening area and a screened product stockpile site (location map enclosed). Existing
BLM, County and Utah State Lease land roads will be utilized during the operation.

We estimate the removal of about 20-25,000 yards of overburden material in 2005 to prepare the
stock pile areas and portable crusher site. The 2005 plan is to mine about 40,000 tons of perlite
and crush, screen and deliver to the Harborlite plant located in Milford, Utah. Mining, crushing,
screening and hauling of ore will be completed by Dutson Supply Company of Delta, Utah,
under the supervision of Harborlite Corporation. The mining and crushing operation is estimated
to be completed by the end of October,2005. Hauling of ore from the mine site stockpile to
Harborlite plant would continue as required by plant production needs.

Harborlite Corporation plans to increase mining rate in year 2006 and after completing a

development drill program apply for a large scale mine permit in2006.If you have any
questions, please contact me at the phone number or address shown on this letterhead.
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cc: J. T. Blake, SITLA
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